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Payments for Environmental Services (PES) to Benefit the Rural Poor 
Thailand and Vietnam 

 
The Program’s inaugural research team, commissioned through a September 2005 grant competition, investigated how 
the rural poor can be compensated for protecting environmental services needed by urban residents, such as clean 
drinking water from forest watersheds. These “payments for environmental services” (PES) can provide a sustainable 
livelihood for rural communities while protecting sensitive forest watersheds. 
 
Principal researchers were Dr. Dang Thanh Ha, Department of 
Economics, Nong Lam University, Ho Chi Minh City; Dr. Penporn 
Janekarnkij and Dr. Prapinwadee Sirisupluxana, Department of 
Agriculture and Resource Economics, Kasetsart University, Bangkok. 
The team’s expert reviewers included Dr. Joe Padilla, consultant on 
PES to the Asi
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Impacts 
In collaboration with Winrock’s Asia Regional Biodiversity Conservation 
P
of Agricultur
legislation for a two-year pilot allowing government entities, such as 
municipal water authorities, to charge environmental service fees. 
MARD officials consulted Dr. Ha’s willingness-to-pay findings in setting 
the proposed water environmental service fee for the pilot, which was 
approved by the Prime Minister in April 2008. 
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